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1. The cost of living in Canton has increased by 60 percent since the jssue of
the new JM2 50,000 and J* 100,000 banknotes.t

2. 0On 18 September, 80 cases of banknotes of the above denominations were sent
by air from Hankow to Canton. The seame day 300 gases of obsolete silver
coins were retumed to Hankow by the same plane.

3. As of September, the rate of exchange in Tunnan for silver piastres was one
plastre to J¥P 6,000 contrasted with the rate of one to JWP 10,000 as of April
1951.

k. In Sentember, the Central and South China Military and Administrative Committee
instructed the Canton ¥ilitary Control Commission to place complete restrictions
on 1iouid fuel and indusirial raw materizls in Kwangtung. A registration and
rationing program was contemplated, and all existing stocks were to L2 sealad.3

25X1A

1. HCommnt. This is one of the highest estimates of the rise in
iving cosls received by this office. ﬁ mentioned the circulation 25X1A
of JUP 50,000 and JMP 100,000 notes in August 1951. Tt is usually
congidersd that the issuance of large denomination notes is not a cause,
tut is rether a symptom of inflation. One factor w™ich might contribute
to @ marked rise in the price of rice in September in Kwangtung is that
the summer grain levy was completed at the end of August.

25X1A

3. Fc_om&nt. According to information available to this office, the
1inese Communists set up a purchase control office in Cantorn for the control
of large-scale transactions in July 1951. In September, the authorities

declared there was an acute shortage of fuel oil, and all dealers in Kwangtuns,
25X1A Kwangsl, Hupeh, Hunan, and Honan were required to repister all their stocks.
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